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The Union Budget 2024-25

KEY CHANGES PROPOSED IN THE INCOME-TAX ACT

Personal Taxes:
» Rstes of Tax-
‘Every Individual. HUFE, AOP & BO1 Tax Rates
[New Regime) fincluding surcharge & cossj |
Cp to 3.00.000 Nit
3,00.001 te 7.00,000 3.20%
7,00,001 to 10,050,000 10.40%
10,00.,001 tz 12,00.000 15.80%
12.00.001 tc 15,00,000 20800
15,00,001 'to 50,00,000 31.20%
50,00,001 to 1.040,00,0600 34.32%
1,000,00,001 1o 2,00,09,000 35.83%
AbbvE 2.00.00,000 32.00% |
| Every Individual, HUF. AGP & BOI Tax Eates
[O1d Resime) [Hu-lfmmtge in the old [inciuding surcharge & cess)
TEZIME]
Up ta 2.50.000 Nil
2,50.001 te 500,000 5,200 |
5,00,001 to 10.00,000 20.80% |
10,00.001 to 50,00.000 31.00% '
50,00,00% fo 1.00,60,000 34.32%
1,60,00,001 o 2,00,00,000 35.88%
2.00,00.001 to 5,00,00,000 38.00%
Above 5,00,00,600 &2 748

> Corpomte tax =te for forsizn compsnies reduced from 409 to 35%.

Benefiis only under New Regime:

* Standsr deducton Hmit for gzlasied emplovess increazed from Be, 50,000 to Re.
75,000.

» Deduction of fammly pension is propossd to be enhanced frommsvisting Fe. 15.000 to
B2el 25.000.

» Emplogyvers conmbuoiion [nco-government) towards pension fund is propozad to be
aliowéd a5 expenditure up i 14% [=xisting 109 of the salamy,
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Income from Capital Gains:
# The capital gains t=x raies are proposed fo be changed as follows:

Long-term capital gains 12.5% [currently 10% withomt
indexation and 20% with indexation)
Short-term capital geine on 'STT pzid | 208 [currentiv 15%)

=quity shares, unltd of equily crisnied
muinzl fimd< and units of businézs frust
| Gih=y short-ferm eapital caing Al the applicahle fax raies

imdsxation bensfil on 3il long-i=rm asssis (including immovabls propsriv, gald,
jswallery, stc.) i propesed to be withdrawn. Thic pisvision would adesrsely sifect
several fax pavers mainly at the Hime of sal= of properiy. Howevern il the asset s
acquirsd ‘bafore 01.04.2001. you sre:sntitisd {0 shbstituiz the far market value of he
agset a8 om 0042001 gsyour cost

Perind of holding for eppital assets to gualify as Tong-ferm eapital aszalt

o For ol listed sepurities, units of equily odented mutual funds 2nd units of
business trst 17 monihs

o For all ofber capiial 2s=is: 24 months

Fxamption limit for ITEE ém STT pald traneartions fnoresced from Be 1 lskh o Be
125 1akhs.

All the above provisions are propossd lo be made applicable w.edl 23rd Tuly, 2024,
It has been clarified that the ben=ht of sxemption from capitz] gains on fransfer
fhrongh & gift or will or an orevocable tust shall be available only o mdnnduals and
HIF. This provision shall be wed izb-Apnl I025.

Taxation of Specified Mutua] Funids;

Currently, =ny gzin on tonsfer of specified mutus! funde iz desmed te be short-term
capitz! gaing,

‘Specified Mutus! Fand' was definsd to mean Muiual Fund where not more than 338
of its iotal procesds are-invesisd in the equity chares of domestic companjss,

In grder lo kscp ETF: gold mutual fundd and gold ETFs out of the ambit of thase
proviszons, ihe d=Aniton of gpecified mutusl fund i< proposad to be amendad.

Gpecified Mutnal fund will be 3 fund which Invesis more than 65% of its fotal
proceeds in debt.and- money market instruments gr Invests in 2 fund which invests
mare than 55% of its total progeeds in debt and memey market insbroments,

Accardinely, ETFs, Gaid Mutus] Funde, Cold ETFs, (< 5% in sguity sheres} will be
taxzhle =t the bensficial tate of 12530 if long term compared 1o the si=b rai=,

Debt Muimal fund snd Unlisted Debentures and unlisted honds will confinge o be
faxed 2 pey lab mt= inespective of the parind af kolding,
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Classes of Assets Holding Period | Shost Term Tax | Long Term Tax
o New Cilt New old Naw
Listed Shares & Securities
- Unite of Ligt=d Business| 36M | 12 M 159 209 109 12.59%
Trusts: REITs InVITs
- Unifs of Specified Mumal| M. A, | N A | Slb Slah N.A | N.A
Funds E MiTs: 1=ies rates
[Whzrs investmsent more
than 3% in debi)
- Listed Bonds | Debenfures | 12M | 12 M Siab Sigh 1085 12.5%
[other than MILDs! rates rates
- Other than sbove 3ll| 12M | 12 M - 208s 1095 12.5%
|
Unlisted Shares & Securities
+ Other Capital Assets _
- Unlisted Shares and| 24 M A M Slab Siab 2005 | 1335%
Immavable Properiy rates rates
]
< Othér than Unlizted| 36M | 24 M Slab Si2% JG9%* | 12.50%5*"
Share: and Immeovaible rEi=s rates
Property
Mutnz! Funds
Listed ~Funds whose
Investment in debl
- Upio 35% (L= more than) 1Z-M | 12 M 159 0% 0% | 125%
65% in equity]
i
= More fhan 35% but upte| 36M | B2 M Slab SIE6 20%"~ | 1Z25%""
B5%e fLe. more-fhan 35% in rates rates
Bty ]
- Mars fhan 63% [i.= I525| N A N. A Slabk Slab NA | NA
then 35% in equity) rates mtes
Listed Gold ETFs N. A 17 M =lab Siab N.oAL. 12350
2Es Eiss
* With indexation

=* Without indexation

el
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* Buybacks:

Precently. any amount received By the:sharsholders on account of buyhack of charss
by & company 5 not tabis in the hands of fhe shareholders. Tax om buyback amount
iz bozne by the company-at 20% of ibe difference behween the buyback price and
iesue price of the shores,

It {2 now propossd o treat amount recsived on buyhark 3c deemed dividend in the
hasmds of the sharshniders and =3It =t e 3izh mtes.

Cost of scquisition of fhe shares mdinguished berayss of buvback will not be sllowed
g5 an Sxpense3zainst the desm=d dividend income. Howseey, s oot will be allmves]
a6 2 '1oss undar {he head Capitsl Geins depending on the pedod of holding.

The bove provicion sfective from 1ot October 2023, will thus inofedce tHe tdx on
buybacks for highsr incom# category of X pavers.

* Shares sold under “Offer for sale”:

e

Where equity shares gre sold under ‘Offer for sate {in 1P0) which were sequined
befors 01.02.2018 and were not Hsted on 2 recognised stock exchange 3¢ on the 3lst
femuzry, 2018, the FMV ﬂfﬂﬂtﬂmﬁmﬂﬁﬂlﬂb&[mﬂlﬁih&ﬁﬂﬁﬂmﬂﬂﬁj
coxt of scquisition for e financis! yesr 2017-18, This amendment will apply from
e assessment year 201819,

* Incresse in STT rates:

>

Security fransaction tax [STT) on Fature frading {ncreaced from 0.0123%0 to 0.0256 and
STT on Oplions trading incregzed from E..UBL-:I'“H' of the option premium o 0.10%.

* Black Money Act:

e

Non-diselosuze of foreign 2ssets [oiher-then tmmevebie properties| by residents opin
Es, 20 lakhe will nnt atiract penally under the Act

The =bove provision will v=t not bensit honast Ex pyers who hove ﬂramecmmj ot
disclnsed certzin forsizn 2s5=ts of nominal vsloes since fhe propossd provision is
spplic=bl= from 151 Octob=, 2024,

* TDS and TCS

=

| K

TDS rate reduced Gam 3590 to 29 for the following: pasments;

o 134H - Pavment of commizsion and broksracs

o 194IB - Payment of rent by individuals and HUF

o 154A[ - Foyvment for camyins. out-work contrach brokesaze, commission = FTIS by
certzin: individugle or HLF

o 1%-ﬁmﬂﬂmmjsﬁmmmmﬂﬁmmgdﬂméﬁaflmtz¢ﬁm

B 1240 - Fayment of insursnce commission

o 12407 - Pavmeni (n respect of sny sum under life insursnes palicy

New requirement of TDS on remunerstion. interssl, commission, =, paid © pesinems
of = fimme
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Sectton 194T is proposed to he introduced for any pavment of credit in sycess of Rs.
20.000 tow=rds remunerabon, inietest, commission, £it. by 3 partoership firm ot LLP
to {ts partners choll be laohle to TDS 2t 10%: This is applcable from financial vear
comm=nring from 1 April 2075

TES on payment for t3i2 of goods or provision of services By sfommercs gperstor to
ecommares participant peduced from 135 to 0.1% wef 18t Ociober, 2024

TD5 on 52le of lmmovable Property s applicakle at 1% i the total payment
consideration ls Re. 50 l3kks or sbove for the agaregste value of the transaction
findividus]l Hmitz of joint buvers 2nd sellers not ie be conslidered],

Prosecution pms‘isinna for delay In deposit of TOS: Current prosecuticn provisions
are appliceble even-if fhere is 3 single day of delzey in deposit of THS. Now. such
provigions will mot be appHeable if TS iz lifp_q_ﬁ.ﬁd by the dus date of filins the
relevant gquarterly TDNS retorm,

Lower ‘TDS / TGS applirstions now permissibls for TDS & TCS o purchase | sale of
o,

TES {5 cumrentiv applicable st 1% gn sale of moter vehicle sresding Re 10 lakhe
TCS will now be applicable w.e.l 151 January, 2025 on purchsse of luxury goods
sicacding Be, 10 Iakb=, Iigt of such Iusury goods (o be notified by CEDT.

Interesi to be churged on delay in depomit of TOS 35 moreasad frozm 1% {0 1.5% per
momit.

TDS retums can new Pe rectified only up to 5:xX years &om the end of the fnancial
vear to which it pertaing, This is applicable from 1st Apnl 2025

F s

For te-gpening of stracsmenis or =nguiry for pe-gpening, fhe officar to provide the
information which susoeste Indome chardeable ta tax of the axpayver hae sscaped
aszssement.

The tme Hmit for issue of notice for resssessment procesdings is propeszd te be
reduced ac unde:

income | Time period
t..“iﬁ,}_"f—i_n,ﬁ,f) 1_:11:]:5 | 3 years 5 momths

H!mthmﬂrequﬂlm'ﬁﬂmt‘n; |J"EEIE moninsg

For exampie, 25 on Ist September 25624, in normatl g2eed, 3sssciment cannot ke
reopensd for AY 2020-21 or sariier ysars, Furiher. in casss whers income sscaping
ssseszment amounts o or lik=ly to smaunt INE 50 iakh or mors. th= assaugm=nti
cannot b= reopEnsd for AY 2018-19 or esrlisy vears,

For ssarches conducted on or after Seplember L z024, the block assssement procedure
bt bésn reintroduced. This procedure will now cover & period of six years preceding
the v=ar of the ssarch znd taved at 60% for fhe hisck period:

The Commmissionsy appeals 15 empowersd to set aside any ‘assesament grder issued

under hest ]u.dgEmEn_t and ack the officer to for fresh verification and complete the
progesdings within 12 monthe from the end of the financial year
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Mizcsllaneous:

»

Under certain circumeiances, the tax officer can sst-off or withhold r=funds dos-to
2 taX payer in case of cutstsnding tax demand or pending litigation by recording his
reasoms and- obfaiming spproval from the Commmissioner, Duriag this peiod. no intevest
gn-refund will be die fo the tax payer B's 2345,

Effective October 1. 2024, the time Hmit for appealing befoze the ITAT it revised to
hﬁmﬂulh;ﬁmﬁiemda'm_mmhiuwhmhthEmﬂamgmmbE@pﬁleﬂ
B communizst=d to the taxp=ver or the Principa! Commissioner ar Commissionzr of
Incoms Tax, 35 applicshla,

Threshold limit for filing of appeals by the tax dapariment {n e Tribunal, Hizh
Court and Supreme Couit Is Incresseld to Re, 60 lakhs, Rs. 2 crores and Es. 5 crores
respectively.

ncome from leitting oot of residential properiy to be taxed onily under Income frome
House Properiy snd mot under business INo0me,

Houss ownpers, providing ther homes as PGs; of 23 vazabon tentals need o reevalnale
the tax positions on such incomes,

Equalizstion Levy of 205 spplicable to non-resident e Commerce operstors withdmwn
from Ict iugnrt. 2024,

Vivad s& Vishwas Scheme, 2024

¥ The schemé aime 10 rédiice pending Hiigation. reduce the burden of intersst and
pemally by opting for the scheme.

k An aggeEsces, whoge mooime-lax cases are pending ac on 2204 July, 2023 befors the
following sufhontes zre elizible to Gle a declaration under the scheme;
o: Commissioner of Income Tex [Appeals|
o Income Tax Appellate Tribumal
& High Court
B Suprems S

¥ Stheme not avaflabic for cortsin cxtes such &= undizclosed foreign incoms or 3sc=f
from 2 sgurce outsids India. in cases of s=arch. et

* Thes scheme 2liminates ‘or reducas the intsrest and genalty componsnt in Yanonc
soepanns if the dispoted tow is paid by the dpphicant.

| se | Nature of lax arrear |  Amount pavable | Amount pavabls after

No. upto 31 December 1 Tanuary 2025 but

2024 hefore the Iast datz

Tax arrears (including intsrest & | 1009 of disputed tax 110% of dispuied lax
peniify) pertaining to pedod where | (Complete waiver of | (Complets waiver of
appeal is filed after 31 January | interest and penaliy] | intersst and pesaliy)

228 put before 22 Toly 2024

(3]

| Tax ‘arrears (including Interest &| 110% of Disputed tax | 120% of disputed tax
penalty) pertaining to period where | (Complste-waiver of | [Complet= waiver of
appeal is filed on or before the 31| interest and penaliy] | intersst and penaliy)

| Janmary 2024
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' 5r Nature of lax arrear Amount pavahle | Amgunt pavahle after
No. upio 31 December 1 Jannary 2023 bui
2024 . before {he lasi dale

Lil

Tax arrears relates fo dispuisd |25% of _ulsput=d"3u=iaa af DHspuisd
intsrect or dirput=d penaiiv where | ini=sr2st, psnalty orinteresi. penzliv or
appeal is filed after 31 January | fesc Tees

2020 but hefore 22 Toly 2023 |

4 |Tax arrears relstes to dispuied |30% of Disputed|35% of ]]i.s'p:.rI'Ed.
int=rezt or dispui=d penaitv where | ini=sr2st, penalty or intzresi. penaliv o
appeal is filed on or before 31 fess Tees

| Janmary 2020 |

Removal of Anszel tax:

» Cumbersome valcaiion pm‘nsmnﬁ were Inirodoced ouder Section -56{3)(vob) which
weare antl avoidance prm'lsmnﬁ but they crestad-bhard:ships o new age penuins
businesses, This provision is pow deleted,

Actordinsly, s Campany smuing shiares 21 & premiom i3 now not reguired o chisin
= vzluation report from = Merchant Banksr or jusiify e valugtion f the shares ar=
izsned at 2 premium [higher than fair market valusy,

Interpational Financial Services Centre [IFSC):
Simplified Fand Source Venfication: Venture Capital Fands reguisted by IFSCA won't need
to prove the cource of funds thersby sasing compliance burdsns,

Intersst Bedochon Benefity: Finance companies m e IFEE will be exempi from resinictive
rules that hmit inteyest deductions, making it more attractive for financial inshitutions to
gpeTaie thers,

E:panﬂeﬁ?lnm E@ﬁﬁm&nmmm Tradsd Funds (ETF5; in the IFSC wilt
nmi'q_u.iljfrfn'mm Th&*mi;mﬂheaﬁbhﬁhalmtuﬂ_amﬂ'%utm
oy fhe Internatienal Financial S=rvices Cenirss Aufhaniy [IFSCAL

Charitable trust and instituiions:

¥ Consgldation of two tax regimes
o Frazeatly, there are two: regimes governing Pablic Charitable Trusts viz saction
10[23C) and sections 11 be 13 which is now proposed to be merzed into one
repime Le. o sections 11 {o 23
o: Mg fresh zpplication can be mede for seefing approval under section 10[Z3C)
regime affer 1 Dotober 2024,

o Existing spproved charitable institutions under s= chion 10{23() regime shall
caniinie ip claim ex=mpiion under thal repim= mlﬁtpﬂymmﬂ:mnﬂg
approval, Thersafier such inshiutisne shall be requirsd o mizrate under section
11 regime for claiming cherity S=mption,

¥ Obtaiming regisiraton | re-registiration under Section 1248

Principal Commicsiones Commissioner shall Have the powsr to condone the delay in

zsesking registraiion under sachon 12A8-1n case of & reasensble cause.

m
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KEY CHANGES PROPOSED IN GST

Key Changes in GST in the Budget:

Conditional walver of interast or penaliy or both is proposed for demand notices iccosd
mnder Section 73 for FY 2017-18; 2018-19, and 2039-20, except for cases of srronpsous
refund, provided full tax is paid pefore notified daie. However, there will be no refund for
interest and penaityalrezdy paid by the taxpayen

Relagmtion of provisions for Inpebtax Gedit for the mifial 4 year of GST

The time limit for svsiling JTC fom FY 2017-18 to FY 2070-21 i proposad to be sxtended
tn 30 Movember 2071 wifhiout refund of The taxes paid or reverced garlier on thizs account.
Corrent provisions sllow gvailing of input fax credit only upto 36th November followine
each financiz] year.

Thizs chings will reduce:conclderables amount of litigstion anid hardehips for EBx pavess.
The zaxparsr will now be eligible to clatm ITC for fhe pernod for winch ITC could not e
clammed dus to cancellagon of GST remsbtmnon wifiun 30 days of revocabion of regstrabon,

& common times limit for issuance of notces and orders 15 propessd 25 follows:

g 42 menths for {ssuonce of notices from ihe due date of annual rehum

& 12 maonths for issusnce of crd=r from e date of notice

o Appellste suthority; Maximum dgeposit smount reduced from INR 25 crovs to INR 20
crore for bbth TGEST and SGST.

a GBT Appellate Tribunal [G3TAT): Reduced from 2095 to 10% with'a maximum cap of
DR 20 foore redneed from TNE 50 coore for both CGST snd SEET

Waiver of interest and pensiiy

It is proposed to ineert section Lﬂ_ﬂmthemﬂ_‘sﬂmpm‘ideﬁramnﬂjmﬂwma
of interest and penalty in respect of demand notices issusd undesr section 73 of the zzid
Act (where charges ander ahow caume aotice do not invoive fraud, mis stat=ment or
suppression of fick) for fhe Financis] Yeass 2017-18, 201813 and 3019-20, ==pt the
de=mand noticas in respart of ermepue r=fund.

Howevss, in cazss where interss! and' penaity bave already beéen pald in respect of any
demond for the szid financizl vears) oo refund chall Be admissible for the:same:

Penalty wwhere charges of fraud are not involved

1t is proposed to insert sub section 24 incsection 75 of CGST Act-to provide that in cases
where after issusnee of Shaw Canse Natice under saction 744 where the charses- of fraud,
will full misetatement or suppression of facts 2re not establiched, the penzlty will be
redetenmined 3¢ i {hers av= no chargss of frand, will fill miststement or suppresion of
facte,

Ko ITC refond in caze whers sport duly is applicabis,

LR
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