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Budgelt 2025 at a glance

The-Financs MNMinicter hag siotsd that @ new incoms t3x il will be intredoced which will be
l=aner and simple 0 undsretand for tax patersiand tax zdministrators,

Key hishlights nnder income Tax
Ratss of tax applicable for FY 2025 26:

Every Individual, HUF, ADP & BOI Tex Rates (with surcharge & cass)
[New Regime) -
p te 4.00.000 il
4,00,001 to 2.00.000 5.20%
800,001 1o 12,080,600 10:40%
12:00,001 to 16,00.000 15:60%
16,00.001 te 20.00,000 20.50%
20,00.001 to 24.00,060 26.00%
24.00.001 to 30,00.000 31.20%
50,00.001 to 1.00,00.000 343786
1.0G.00.001 te 2.00.00.000 33,880
Abgve 2 ,(0,00,000 32,000
Every Individual, HUF, AOP & BOI Tax Rates [with surcharge & cess)
(Old Regime)
Up to 250,000 il
250,001 t= 5,060,000 3.20%
500,001 @ 10,60.000 Z0.200%
10,00.001 to 50,00.000 31.20%
5@,00.001 to 1.00,00.000 34:37%
1.60,00,001 to 2,00,00,000 ] 35:88%
2,00,00,001 to 5,00.G0,000 32000
Abave 5,00,00,000 477406

There would be no =% an mﬁﬂnz_'ugmfﬂhkmmthﬁnﬂfﬁgjmezﬂaﬂﬂmingﬂjﬂ
iz 57 A

Comparison of Rebate u's 874 under Old Rezime and New Regime

Old Resime New Resime
Total Income (Inciuding | Upia & Lacs Upta 12 Lace
Spedal mie income)
Rehaiz u's £7A F12.500 80,000

Fehate ayailahic on’ Tax oo Totel Inceme| Tax on Income texgble at pormal
including Specis! Rate|rstes oniy, Therefore, t=x on Capital
fncoms lk= Capital Cain, |Cain, 2t will not enjoy fhe bemsfit
Accordingiv, laxpavers sarnine T 12 lakhs save T 80,000 while those earning T 18 lakhs and
¥ 25 lakhs save 3 70,000 and T 1,10,000 respectively because of new lax siabs.
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Charitable Trusts: Key Amendmenis Applicable from FY 202425

Fs

Extended Re-registration Period:

The walidity of frust segisiistion under Section 1ZAB i= proposad (0 e Incressed fom 5

years to 10 years for specified frusis with income {pefore =wmptions undsr Sschione 11

E 17) not =aeeding ¥ 5 crores in each of the two preceding vears.,

Relief in *Specifisd Viclation® for Cancellation:

Incompliete registration applications will ne ionger be treated as 2 specified viclation,

prevenimyg automatc cencellzftion and fax-Eability on acorebed income.

Modification in ‘Specified Persons’ Under Section 13(3):

*  Only donors contributing 1 lakh+ in:.gz::rs’i:?lﬂ Izkh+ in tolal will Y% eated
= speciiizd persams,

*  Their relatives =nd s=soristed conrerma will no longer be cla=sifisd 25 specified
persons and hence po reporiing reguired for them.

Business Trusts (EETTs, InvITs elc.)

-

It has been clarified that capital zzing will be charged at thels specifisd rafss for egquits
oriented fmse,

Taxation Clarity on ULIP Redemplion

g

ULIPs as Capital Assete;

It has b==n clarifisd by fn= depariment that Unit [inked Insuranes Policies (GLIPs) nol
elizihle for c=mption und=r Section 10{10D) will oow be cizsifisd = capital assels und=r
Section 2{14) snd thersfore the incoms will be tex=d undzr Capitsl Caing

Inclusion Under Equity-Orisni=d Fonds:

Noo-smpt ULISS will be considaed equitv-oriented fimds under Seclion 1124, impacting
t=x caleulsiions on long-te=m capital gzins.

Harmonisation of Significant Fconomic Presence applicability with Business Connection:

it has been clanfied by the sovernment that thet the transartions :or sctivities of 3 non-Tesident
in India which are confined fo the purchase of :zoods In Indig for the purpose of =xport-shall
not constitute sigmBcant sconomic presesce of such nen-reqident o Indiz,

Capital Gams: (w.ef AY I026-27)

Fs

m:

Amendment to echion 2[14}-Capital Azz=te

This change has added fhe words “investment fund® in claus= fb) of Section 2[14). The
=ffect of thiz wounld be That the securitiss held by the invesiment fund would now be
treated =5 “capits] sssets™ and chareed to tax under the head capital gzing on trancfer.
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» Amendment in Sec, 11540 Tox on income | canital ozin of FI;

LTCG of 2 specified fund or Forsgn Institulfional Investors [FII] on iransfer of secuntiss
nnt coversd uis, 1133 shell be calcolated & 12.5% instesd of 10%.

For- starinps:

Lz=t d=t= for the incorporstion of steri-ups elisible for clziming tax holiday i now extznded
ta 31 March- 2030,

Amsndments relating o IFSC

» . The sunsél dates for commencement of opéraiions of IFSC unils to qualify for concessions
haz been-extendad to March ‘31, 2050,

# Life insuranece policies and TIPS issued by units in 56 will enioy & esmpiion wifhout
any Hmit of premium of 5 iakhs and T 25 |skhs respeciiveir.

# Ex=mptiion of Capitz] Gaine vie. 10{4H) 2nd Dividend we 10{35H) svatlobls i = unit
engaged in sircrad l=seing, shall slen be oxtended to unifs =ngegsd in ship l=esine,

» Section 2{2Z), specify. that loans or advances between group entities, whers on= e 2
fingnce unit in the IFSC =nd the parent eniliy {5 lsied abroad. will nei b considesed

= “dividends” for lzx purposss. This aime to prevent de2med dividend provisions from
applying in such cas=s,

# Simplified repime for [FSC-based fund manzeers u's. 9A. The condifion limiting ndisn
residents’ participation in 2 fund to 5% will b2 revised to check complisne= on Aprl st
and Detober 15t sach vesr with & 4-month window for correction. Additionally, other
comditions can be Talzxed for fund manasers in [FSC sterting cpersfions by March 31,
20330, The 2im is to make IFSC-based fund managers mors competitive globally,

»  Sectiom 1D [4F), to exempt income of non-residents from the transfer of pon-delivezable
forward contracts, offshore dertvatives, oF related income digtmbutions sntered into with
Foraign Portfolio Invesiors {FPI) in IF5C unite Thic amendment aims to forther incentivize
F=C operatinns.

Presumptive taxstion:

Extended E:mmﬂﬂpﬂﬂﬂngiﬂWJfEMmmﬁmghﬂﬂwmhﬂm
C—-EIILP-IEI].E_. ;,ﬂn[fﬁlﬂ:g!m,smcﬂgtﬁwmtehaﬂmﬂnﬂptﬂﬂ:fﬂmmﬂ:buﬂnﬁi

* mmmmxmmwmmmﬁuwmmﬁ Zzm's i=nuth price an
mﬁﬁtmﬂﬂb;pﬂm&"ymﬂam

> ﬂﬁfﬂbﬂtﬂdﬂmtihngrrﬂ:ﬁ’mﬂwniﬂimﬂu:ﬂwﬁﬂrﬁé_:ﬁjﬁgmufmnnf_ﬁ'
was 2 not filing income-tax returns, 1t was cr=sting gperational difficolty 1o check the

» Reparting of tr=neartions in Virtual Disitel Assets (Crypto, NFD, 2tc.) — Al {ransartions
af VOAs to be reparted in 2 form / return which will be prescribed by ine govermment,

'm
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To prevent evergreening of losses through restruclunne arransement (amalgamation |
conversion). it is proposed fthat sccummisied loss of predecessor snity shall b camied
forwarnd 1 fie bands:of successor entity for & maxorum penod of 8 vears fiom s year
when ‘such loss was frst incurred by predecsssor entity.

Updsted Raturn:

=  Extrncion of Titne Limit Ufpdated retiton can niow be filed within 43 monthc fom the
efif of fhe relevant acsescmsnt vear [praviosusly 24 monibg),

. Additana! Incpm= Tavyy 80% of E=Ev and inferest if filed after 24 months bt within 38
manfhs. 708 of tax and intezést [ Bigd dfier 36 monthes but within 48 moniks.

Thoush the Incressed time limit s 2 welcome move. the additionsl tax amount sppesrs
to ba too high to promote voluntsrs disclosure of additionsl incoms, The Sdendead period
se2ma to be benaficial in case forelgn income has nol besn discloSed and there i sxposure
of -penaity mmder fhe Black Momsv Act,

Rate af TCS on foreizn remiftances under LRS:

Nature of payment Existing | Proposed from

Remitiance for the porpese of Education”

» Ouiward Remitlance is 3 loan obiained | Nil up o3 7 lakhe il
from gny finzncial instivHon &, - -
=+ 0.5%: b ¥ 7 Lakhs |3@
defined in cection 20E it
» (ther than sbave N uptoT 7 lakhs Mil up 1o T 1D lakhs
i.e. when the remitiance is not gut of | 3% zbove T 7 Lakhe 2% above T 1F Lakhs
lcan from any fingneis] nefitution ge
definsd in saction S0E
Remiltance for ihe purpose of Medical Treatment®
»

Femittance for Medical treatment Mil up to T 7 1akhs | N upiio T 10 Lihs
3% =bove T 7 Lakhe 9% above T 16 Lakhs

Hemiftance for any other purpose

>

Femittance for any other porpeses Nil op o € 7 lakhs Nit up:io ¥ 10 Ekhs
2% above T 7 lakhs | 20% ghpve T 1D Lakhs

>

Purchace of Overtszstonr program | 5% il ¥ 7 Lakhe | 596 tiil T 10 Lakhs

-

package (L thereafter 202 thegeafier

.
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Sti: i Existin roposad

183 - Ioterest on sacurities il 10.0G0 10%
1944 - Intersef offier than Intsresi
on seruritiss

- ¥or semier Citizen 30,000 1,080,000 1%,

- By ofhers 40,006 56,000 10%
|H) Other casas 5,000 10,000 108
184 - Dividend paid to mdividuat 5,000 10.060 0%
184X - Income in r=pect of units of| 5,000 16,000 16%
= mutnal fund o specifisd company
ar un:lm:king
1848 - \‘.’iﬂingﬂ from lotery. ﬂ-w’ ate
crossword puzele, . t0.000 1:1 = mﬁm Bt S0es
18410 - Insurance commiscion _lﬁ'.ﬂﬂﬂ N0 | 3% - Othe than Domestic

Comipany 1005 - Domissti
Company
194& - Income by wavr of 15,000 30,000 i
commission. prize etc. on lottery
tckets
194 - Commizcion or brokerage 13,000 20,000 2%
1841 Rent 240,000~ T 50000~ 1%
for fhe year | per meonth
or part-of &
manth
184} - Fe= Tor professional or| 30,000 50,000 105
technies] m
1941 A - Income Oy way of cnhanced’ 230,080 5,080,000 10%
compenssiicn
1341 BC - income in investment on 5% 30% 10%
= < i - E

206C[IH) TGS on 5ale of Goods.| ©0,00.000 Omitted 0.10%% Cmitizd
Omitted gzines TDS we 18930Q
Epplicabi=
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Key highlights under GST

» . Tax liability cannol be reduced on fssuing & creddl note, i the pariy on whom the credit
note s issusd has not accepted it and made the reversal in GSTR 3B.

# In cazeof only penalty assesiment (where there i2 no d=mand of tax but only penaliz]. a
pre depos:it of 10% will be required to filean appesl.

# DOnder 5T law, vouchers were taxzble and tax was peyabis at the tme of izsuanrce of
voucher, Howevern as per the recent ponfications, there i no tgx Hambiy at the tme of
izsuance f vouchses and fhe =X is payshie only upon the sctosl gale o the product,
gETvice

» Input servics disidbutors to disirbist= the Input tx credit In secpact of intesstai= applies
on which Esverse charge ic applicabl=.

* Imput -Tax credit for inputs. Input s=rvicss and capital gocds ussd for construction of
immovable properiv imall) solsly to be-used for fhe purpess of saming rentals not for gim
uee was dlipwed a8 per the Supreme Court Jdgement. However, ‘fhe proposed ciange hac
mazide retrospecive amendment leading fo overuling of e Suprems Court jndgement.
Thus, ingut fax credit in respect in relstion to-consfruction activiiy of immov=ble propesty
ie not allowed.
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